


















Notes 2018 2017 2018 2017

CASH AND OTHER CASH ITEMS 9  17,392  P                   14,693  P                   12,225  P                   10,415  P                  

DUE FROM BANGKO SENTRAL NG PILIPINAS 9  56,495                       58,801                       39,847                       47,186                      

DUE FROM OTHER BANKS 9  20,342                       19,818                       19,420                       18,368                      

LOANS ARISING FROM REVERSE

REPURCHASE AGREEMENTS 9  10,032                       9,831                         4,000                         7,435                        

TRADING AND INVESTMENT SECURITIES - Net 10  118,449                      72,932                       100,982                      58,133                      

LOANS AND RECEIVABLES - Net 11  398,300                     354,243                     298,744                     265,791                    

INVESTMENTS IN SUBSIDIARIES

AND ASSOCIATES - Net 12  423                            417                            19,928                       19,018                      

BANK PREMISES, FURNITURE, FIXTURES

AND EQUIPMENT - Net 13  8,415                         8,946                         4,992                         5,197                        

INVESTMENT PROPERTIES - Net 14  3,631                         3,399                         2,922                         2,785                        

DEFERRED TAX ASSETS 26  2,094                         1,896                         964                            942                           

OTHER RESOURCES - Net 15  9,022                         9,012                         6,899                         6,306                        

TOTAL RESOURCES  644,595  P                 553,988  P                 510,923  P                 441,576  P                

RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2018 AND 2017

(Amounts in Millions of Philippine Pesos)

R E S O U R C E S

GROUP PARENT COMPANY

See Notes to Financial Statements.



Notes 2018 2017 2018 2017

DEPOSIT LIABILITIES 17  423,399  P                 388,412  P                 302,410  P                 288,667  P                

BILLS PAYABLE 18  56,001                       43,967                       48,759                       36,600                      

BONDS PAYABLE 19  53,090                       28,060                       53,090                       28,060                      

SUBORDINATED DEBT 20  9,986                         9,968                         9,986                         9,968                        

ACCRUED INTEREST, TAXES AND OTHER EXPENSES 21  5,277                         4,185                         3,966                         3,218                        

OTHER LIABILITIES 22  15,672                       12,369                       11,637                        8,134                        

Total Liabilities  563,425                     486,961                     429,848                     374,647                    

EQUITY 23

Attributable to:

Parent Company's Shareholders  81,144                        66,999                       81,075                       66,929                      

Non-controlling Interests  26                              28                              -    -   

 81,170                        67,027                       81,075                       66,929                      

TOTAL LIABILITIES AND EQUITY  644,595  P                 553,988  P                 510,923  P                 441,576  P                

See Notes to Financial Statements.

LIABILITIES AND EQUITY

GROUP
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PARENT COMPANY



Notes 2018 2017 2016 2018 2017 2016

INTEREST INCOME

Loans and receivables 11  27,037  P                  21,956  P                   19,442  P                   19,394  P                   15,081  P                   13,219  P                  

Trading and investment securities 10  3,403                         2,430                         3,269                         2,810                         1,955                         2,927                        

Others 9, 24  493                            378                            426                            360                            277                            383                           

 30,933                       24,764                       23,137                       22,564                       17,313                       16,529                      

INTEREST EXPENSE

Deposit liabilities 17  6,295                         3,959                         3,269                         3,723                         2,389                         2,021                        

Bills payable and other borrowings 18, 19, 20, 24  4,149                         2,784                         4,161                         3,810                         2,529                         3,945                        

 10,444                       6,743                         7,430                         7,533                         4,918                         5,966                        

NET INTEREST INCOME  20,489                       18,021                       15,707                       15,031                       12,395                       10,563                      

IMPAIRMENT LOSSES - Net 16  1,899                         2,155                         1,770                         1,306                         1,164                         856                           

NET INTEREST INCOME AFTER 

IMPAIRMENT LOSSES  18,590                       15,866                       13,937                       13,725                       11,231                       9,707                        

OTHER OPERATING INCOME

Service fees and commissions 2  3,323                         3,138                         3,196                         2,211                         1,985                         1,762                        

Foreign exchange gains - net 2, 19  843                            798                            276                            991                            773                            244                           

Trust fees 27  278                            279                            294                            218                            226                            243                           

Share in net earnings of subsidiaries 
and associates 12  14                              92                              131                            1,299                         2,110                         1,500                        

Trading and securities gains (losses) - net 2, 10  -    900                            1,619                        17 )(                             664                            1,663                        

Miscellaneous - net 25  1,548                         1,893                         1,598                         955                            1,129                         1,084                        

 6,006                         7,100                         7,114                         5,657                         6,887                         6,496                        

TOTAL OPERATING INCOME (Forward)  24,596  P                  22,966  P                   21,051  P                   19,382  P                   18,118  P                   16,203  P                  

See Notes to Financial Statements.

RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS

FOR THE YEARS ENDED DECEMBER 31, 2018, 2017 AND 2016

(Amounts in Millions of Philippine Pesos, Except Per Share Data)

GROUP PARENT COMPANY



Notes 2018 2017 2016 2018 2017 2016

TOTAL OPERATING INCOME  24,596  P                  22,966  P                   21,051  P                   19,382  P                   18,118  P                   16,203  P                  

OTHER OPERATING EXPENSES

Employee benefits 24  6,562                         5,991                         5,408                         4,472                         4,164                         3,666                        

Occupancy and equipment-related 28, 29  3,457                         3,185                         2,871                         2,669                         2,492                         2,180                        

Taxes and licenses 14  2,238                         1,821                         1,840                         1,523                         1,289                         1,287                        

Depreciation and amortization 13, 14, 15  1,821                         1,914                         1,766                         1,075                         1,085                         985                           

Miscellaneous 25  5,325                         4,904                         5,470                         4,510                         4,083                         4,556                        

 19,403                       17,815                       17,355                       14,249                       13,113                       12,674                      

PROFIT BEFORE TAX  5,193                         5,151                         3,696                         5,133                         5,005                         3,529                        

TAX EXPENSE (INCOME) 26  872                            841                           174 )(                           813                            697                           339 )(                          

NET PROFIT  4,321  P                     4,310  P                     3,870  P                     4,320  P                    4,308  P                     3,868  P                    

ATTRIBUTABLE TO:

PARENT COMPANY'S SHAREHOLDERS  4,320  P                    4,308  P                     3,868  P                    

NON-CONTROLLING INTERESTS  1                                2                               2                              

 4,321  P                     4,310  P                     3,870  P                    

Earnings Per Share

Basic and diluted 30  2.62  P                      3.08  P                       2.76  P                      

See Notes to Financial Statements.
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Notes 2018 2017 2016 2018 2017 2016

NET PROFIT  4,321  P                     4,310  P                     3,870  P                     4,320  P                     4,308  P                     3,868  P                    

OTHER COMPREHENSIVE INCOME (LOSS)

Items that will not be reclassified subsequently to profit or loss

Actuarial gains (losses) on defined benefit plan 24 1,269 )(                         1,510                         325 )(                           1,384 )(                         1,491                         349 )(                           

Fair value gains (losses) on equity securities at fair value through

other comprehensive income 10, 23 1,018 )(                        156 )(                            1,442                         478 )(                           269 )(                            1,395                         

Share in other comprehensive income (losses) of the subsidiaries

and associates:

Actuarial gains on defined benefit plan 12  6                                4                                -    121                             23                              24                             

Fair value gains (losses) on equity securities at fair value through

other comprehensive income 12, 23  -    -    -   540 )(                            113                            47                             

2,281 )(                         1,358                          1,117                         2,281 )(                         1,358                          1,117                         

Items that will be reclassified subsequently to profit or loss

Fair value gains on debt securities at fair value through

other comprehensive income 10, 23  149                             -    -    149                             -    -   

Translation adjustments on foreign operations 12, 23  -   1 )(                                25                              -   1 )(                                25                             

Reclassification of cumulative translation adjustment on dissolution

of a foreign subsidiary 12, 23 32 )(                             -    -   32 )(                             -    -   

 117                            1 )(                                25                              117                            1 )(                                25                             

Total Other Comprehensive Income (Loss) 23 2,164 )(                         1,357                          1,142                         2,164 )(                         1,357                          1,142                         

TOTAL COMPREHENSIVE INCOME FOR THE YEAR  2,157  P                     5,667  P                     5,012  P                     2,156  P                     5,665  P                     5,010  P                    

ATTRIBUTABLE TO:

PARENT COMPANY'S SHAREHOLDERS  2,156  P                     5,665  P                     5,010  P                    

NON-CONTROLLING INTERESTS  1                                 2                                2                               

 2,157  P                     5,667  P                     5,012  P                    

See Notes to Financial Statements.

RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2018, 2017 AND 2016

(Amounts in Millions of Philippine Pesos)

GROUP PARENT COMPANY



 

CAPITAL PAID RESERVE GENERAL NON-

COMMON PREFERRED  IN EXCESS REVALUATION FOR TRUST OTHER  LOAN LOSS CONTROLLING TOTAL
Notes STOCK STOCK OF PAR RESERVES BUSINESS RESERVES RESERVE SURPLUS TOTAL  INTERESTS EQUITY

Balance at January 1, 2018
As previously reported  13,999  P                   3  P                           22,635  P                   1,974  P                    0  436  P                       97 )(                             -    28,049  P                  66,999                         28  P                         67,027  P                  
Effect of adoption of PFRS 9 2  -    -    -    456                            -    -    2,227                        4,614 )(                        1,931 )(                        3 )(                              1,934 )(                        

As restated  13,999                       3                               22,635                       2,430                         436                           97 )(                             2,227                         23,435                       65,068                       25                              65,093                      

Transactions with owners 23

Issuance of common stock  5,357                         -    9,426                         -    -    -    -    -   14,783                         -   14,783                        
Cash dividends  -    -    -    -    -    -    -   863 )(                           863 )(                            -   863 )(                           

Total transactions with owners  5,357                         -    9,426                         -    -    -    -   863 )(                            13,920                       -    13,920                      
Net profit for the year  -    -    -    -    -    -    -    4,320                        4,320                           1                              4,321                          
Other comprehensive loss  -    -    -   2,164 )(                         -    -    -    -   2,164 )(                        2,164 )(                        
General loan loss appropriation 23  -    -    -    -    -    -    367                           367 )(                            -    -    -   
Transfer from surplus to reserve for trust business 27  -    -    -    -    18                              -    -   18 )(                             -    -     -   

 5,357                         -    9,426                        2,164 )(                         18                              -    367                            3,072                         16,076                       1                               2,157                        

Balance at December 31, 2018  19,356  P                   3  P                           32,061  P                   266  P                       454  P                      97 )(  P                         2,594  P                     26,507  P                   81,144  P                   26  P                         81,170  P                  

Balance at January 1, 2017  13,999  P                   3  P                           22,635  P                   621  P                        415  P                       97 )(  P                         -    24,531  P                   62,107  P                   26  P                         62,133  P                  

Transaction with owners 23

Cash dividends  -    -    -    -    -    -    -   773 )(                           773 )(                            -   773 )(                           
Net profit for the year  -    -    -    -    -    -    -    4,308                         4,308                         2                               4,310                        
Other comprehensive income 23  -    -    -    1,357                         -    -    -    -    1,357                         -    1,357                        
Transfer of fair value gains on financial assets
at fair value through other comprehensive income to surplus 10, 23  -    -    -   4 )(                               -    -    -    4                               -    -    -   

Transfer from surplus to reserve for trust business 27  -    -    -    -    21                              -    -   21 )(                             -    -    -   

 -    -    -    1,353                         21                              -    -    3,518                         4,892                         2                               4,894                        

Balance at December 31, 2017  13,999  P                   3  P                           22,635  P                   1,974  P                     436  P                       97 )(  P                         -    28,049  P                   66,999  P                   28  P                         67,027  P                  

Balance at January 1, 2016  13,999  P                   3  P                           22,635  P                  518 )(  P                       388  P                       97 )(  P                         -    21,695  P                   58,105  P                   24  P                         58,129  P                  

Transaction with owners 23

Cash dividends  -    -    -    -    -    -    -   1,008 )(                        1,008 )(                         -   1,008 )(                        
Net profit for the year  -    -    -    -    -    -    -    3,868                         3,868                         2                               3,870                        
Other comprehensive income 23  -    -    -    1,142                         -    -    -    -    1,142                         -    1,142                        
Transfer of fair value gains on financial assets
at fair value through other comprehensive income to surplus 10, 23  -    -    -   3 )(                               -    -    -    3                               -    -    -   

Transfer from surplus to reserve for trust business 27  -    -    -    -    27                              -    -   27 )(                             -    -    -   

 -    -    -    1,139                         27                              -    -    2,836                         4,002                         2                               4,004                        

Balance at December 31, 2016  13,999  P                   3  P                           22,635  P                   621  P                        415  P                       97 )(  P                         -    24,531  P                   62,107  P                   26  P                         62,133  P                  

ATTRIBUTABLE TO PARENT COMPANY'S SHAREHOLDERS

RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2018, 2017 AND 2016

(Amounts in Millions of Philippine Pesos)

GROUP

See Notes to Financial Statements.
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CAPITAL PAID RESERVE GENERAL 

COMMON PREFERRED  IN EXCESS REVALUATION FOR TRUST LOAN LOSS TOTAL
Notes STOCK STOCK OF PAR RESERVES BUSINESS RESERVE SURPLUS EQUITY

Balance at January 1, 2018

As previously reported  13,999  P                    3  P                            22,635  P                    1,974  P                      394  P                         -    27,924  P                    66,929  P                   

Effect of adoption of PFRS 9 2  -    -    -    456                             -     1,793                         4,179 )(                         1,930 )(                         

As restated  13,999                        3                                22,635                        2,430                          394                             1,793                          23,745                        64,999                       

Transactions with owners 23

Issuance of common stock  5,357  P                      -    9,426  P                      -    -    -    -    14,783                       

Cash dividends  -    -    -    -    -    -   863 )(                           863 )(                           

Total transactions with owners  5,357                          -    9,426                          -    -    -   863 )(                            13,920                       

Net profit for the year  -    -    -    -    -    -    4,320                          4,320                         

Other comprehensive loss  -    -    -   2,164 )(                          -    -   2,164 )(                         

General loan loss appropriation 23  -    -    -    -    -    319                            319 )(                            -   

Transfer from surplus to reserve for trust business 27  -    -    -    -    12                               -   12 )(                              -   

 5,357                          -    9,426                         2,164 )(                          12                               319                             3,126                          16,076                       

Balance at December 31, 2018  19,356  P                    3  P                            32,061  P                    266  P                        406  P                        2,112  P                      26,871  P                    81,075  P                   

Balance at January 1, 2017  13,999  P                    3  P                            22,635  P                    621  P                         378  P                         -    24,401  P                    62,037  P                   

Transaction with owners 23

Cash dividends  -    -    -    -    -    -   773 )(                           773 )(                           

Net profit for the year  -    -    -    -    -    -    4,308                          4,308                         

Other comprehensive income 23  -    -    -    1,357                          -    -    -    1,357                         

Transfer of fair value gains on financial assets  -    -    -    -    -   

at fair value through other comprehensive income to surplus 10, 23  -    -    -   4 )(                                -    -    4                                -   

Transfer from surplus to reserve for trust business 27  -    -    -    -    16                               -   16 )(                              -   

 -    -    -    1,353                          16                               -    3,523                          4,892                         

Balance at December 31, 2017  13,999  P                    3  P                            22,635  P                    1,974  P                      394  P                         -    27,924  P                    66,929  P                   

Balance at January 1, 2016  13,999  P                    3  P                            22,635  P                   518 )(                            356  P                         -    21,560  P                    58,035  P                   

Transaction with owners 23

 Cash dividends  -    -    -    -    -    -   1,008 )(                         1,008 )(                         

Net profit for the year  -    -    -    -    -    -    3,868                          3,868                         

Other comprehensive income 23  -    -    -    1,142                          -    -    -    1,142                         

Transfer of fair value gains on financial assets  -   

at fair value through other comprehensive income to surplus 10, 23  -    -    -   3 )(                                -    -    3                                -   

Transfer from surplus to reserve for trust business 27  -    -    -    -    22                               -   22 )(                              -   

 -    -    -    1,139                          22                               -    2,841                          4,002                         

Balance at December 31, 2016  13,999  P                    3  P                            22,635  P                    621  P                         378  P                         -    24,401  P                    62,037  P                   
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PARENT COMPANY

See Notes to Financial Statements.
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Notes 2018 2017 2016 2018 2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax  5,193  P                 5,151  P                 3,696  P                 5,133  P                 5,005  P                 3,529  P                

Adjustments for:

Interest income 30,933 )(                   24,764 )(                   23,137 )(                   22,564 )(                   17,313 )(                   16,529 )(                   

Interest received  29,528                    24,455                    23,570                    21,261                    17,182                    16,962                  

Interest paid 11,392 )(                   6,886 )(                     7,253 )(                     8,131 )(                     4,733 )(                     5,889 )(                     

Interest expense  10,444                    6,743                      7,430                      7,533                     4,918                      5,966                    

Impairment losses - net 16  1,899                      2,155                      1,770                      1,306                      1,164                      856                       

Depreciation and amortization 13, 14, 15  1,821                      1,914                      1,766                      1,075                      1,085                      985                       

Dividend income 25 189 )(                        234 )(                        449 )(                        187 )(                        196 )(                        307 )(                        

Share in net earnings of subsidiaries and associates 12 14 )(                          92 )(                          131 )(                        1,299 )(                     2,110 )(                     1,500 )(                     

Gains on assets sold 25 70 )(                         282 )(                        541 )(                        28 )(                         199 )(                        24 )(                         

Operating profit before working capital changes  6,287                     8,160                      7,142                      4,099                     4,803                      4,049                    

Decrease (increase) in financial assets at fair value through profit and loss 21 )(                           10,488                   12,967 )(                   138 )(                         10,522                   13,082 )(                   

Decrease (increase) in financial assets at fair value through other

comprehensive income 16,624 )(                    316                       1,471 )(                     13,126 )(                    139                        48                         

Decrease (increase) in loans and receivables 34,119 )(                   50,172 )(                   6,748 )(                     22,472 )(                   38,690 )(                    4,666                    

Decrease (increase) in investment properties 329 )(                        774 )(                         209                       118 )(                        45 )(                           27                         

Decrease (increase) in other resources  1,689                      1,693                     528 )(                         1,036                      139                        254                       

Increase (decrease) in deposit liabilities  34,987                    35,335                    10,715                    13,743                    28,502                   3,905 )(                     

Increase (decrease) in accrued interest, taxes and other expenses  1,037                     593 )(                         338                        806                       292 )(                         179                       

Increase (decrease) in other liabilities  74                          1,911                     256 )(                         274                        948                       1,385 )(                     

Cash generated from (used in) operations 7,019 )(                      6,364                     3,987 )(                     15,896 )(                    6,026                     9,149 )(                     

Income taxes paid 1,015 )(                     605 )(                        574 )(                        893 )(                        477 )(                        501 )(                        

Net Cash From (Used in) Operating Activities 8,034 )(                      5,759                     4,561 )(                     16,789 )(                    5,549                     9,650 )(                     

CASH FLOWS FROM INVESTING ACTIVITIES

Additional investments in securities at amortized cost 77,488 )(                   33,570 )(                   11,271 )(                   76,286 )(                   27,549 )(                   10,473 )(                   

Proceeds from disposal and maturity of securities at amoritzed cost  47,755                    25,296                    61,288                    45,832                    24,251                    57,087                  

Acquisitions of bank premises, furniture, fixtures, and equipment 13 1,214 )(                     1,521 )(                     2,782 )(                     836 )(                        899 )(                        1,129 )(                     

Cash dividends received 12, 25  189                         296                        560                        291                         600                        307                       

Acquisitions of intangible assets 15 179 )(                        304 )(                        294 )(                        163 )(                        267 )(                        270 )(                        

Proceeds from disposals of bank premises, furniture, fixtures and equipment 13  401                         203                        834                        226                        102                        317                       

Net Cash From (Used in) Investing Activities 30,536 )(                  9,600 )(                     48,335                   30,936 )(                  3,762 )(                     45,839                  

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from availments of bills payable 18, 32  44,522                    20,561                    33,668                    42,769                    15,477                    31,325                  

Payments of bills payable 18, 32 32,790 )(                   14,472 )(                   45,429 )(                   30,912 )(                   10,788 )(                   45,429 )(                   

Issuance of bonds payable 19, 32  23,520                    -    -    23,520                    -    -   

Issuance of common stock 23  14,783                    -    -    14,783                    -    -   

Dividends paid 23 863 )(                        773 )(                        1,008 )(                     863 )(                        773 )(                        1,008 )(                     

Redemption of bonds payable 19, 32  -   13,687 )(                    -    -   13,687 )(                    -   

Net Cash From (Used in) Financing Activities  49,172                   8,371 )(                     12,769 )(                    49,297                   9,771 )(                     15,112 )(                  

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  (Forward)  10,602  P              12,212 )( P                31,005  P                1,572  P                7,984 )( P                  21,077  P              

RIZAL COMMERCIAL BANKING CORPORATION AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018, 2017 AND 2016

(Amounts in Millions of Philippine Pesos)

PARENT COMPANYGROUP

See Notes to Financial Statements.



Notes 2018 2017 2016 2018 2017 2016

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  10,602  P              12,212 )( P                31,005  P                1,572  P                7,984 )( P                  21,077  P              

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

Cash and other cash items 9  14,693                    15,176                    14,070                    10,415                    11,000                    10,127                  

Due from Bangko Sentral ng Pilipinas 9  58,801                    66,520                    50,617                    47,186                    50,871                    42,026                  

Due from other banks 9  19,818                    25,293                    19,701                    18,368                    24,109                    18,196                  

Loans arising from reverse repurchase agreement 9  9,831                      7,889                      -    7,435                     4,931                      -   

Interbank loans receivable 9, 11  38                          515                        -    38                          515                        -   

 103,181                  115,393                  84,388                    83,442                    91,426                    70,349                  

CASH AND CASH EQUIVALENTS AT END OF YEAR

Cash and other cash items 9  17,392                    14,693                    15,176                    12,225                    10,415                    11,000                  

Due from Bangko Sentral ng Pilipinas 9  56,495                    58,801                    66,520                    39,847                    47,186                    50,871                  

Due from other banks 9  20,342                    19,818                    25,293                    19,420                    18,368                    24,109                  

Loans arising from reverse repurchase agreement 9  10,032                    9,831                      7,889                      4,000                     7,435                      4,931                    

Interbank loans receivable 9, 11  9,522                     38                          515                        9,522                     38                          515                       

 113,783  P              103,181  P              115,393  P              85,014  P               83,442  P                91,426  P              
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PARENT COMPANY

See Notes to Financial Statements.
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